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The Age Effect of Entrepreneurs and
Firm Total Factor Productivities:
Based on the Evidence from 2015

Guangdong Manufacturing Matched

Employer-Employee Data

LI Tang'®

1. Institute of Quality Development Strategy Wuhan
University
2. Coordination Innovation Center of Macro Quality

Management in Hubei Province

Wuhan 430072 China

Abstract: Using the 2015 Guangdong manufactur—
ing matched employer-employee data ( MEE da-—
ta) we calculate the TFP indexes with data envel—
opment analysis ( DEA) stochastic frontier analy—
sis ( SFA) and Levinsohn-Petrin consistent para—
With the OLS regression

and 3SLS regression we estimate the nonlinear re—

metric estimation ( LP) .

lationship between entrepreneur age and firm TFP.

We find that the relationship of entrepreneur age
and firm TFP is the U-shaped and the relation—
ship has the causal effect. We calculate the bottom
point of the U-shaped and find that for 40 ~ 50
year old middle-aged entrepreneur groups the to—
tal factor productivities of the firms are significant—
ly lower than that of other age groups of entrepre—
neurs. Therefore we have proved the causal effect
of the existing literature on the phenomenon thus
the effect of the existing literature’s hypothesis
about the “middle age crisis” of the entrepreneurs.

Key words: the age effect of entrepreneurs; total
factor productivities; middle-age crisis; three stage

least square

An Empirical Study on the External
Economic Effects of Over Regulation by
Local Government. Based on the
Investment Regulation of Industrial

Enterprises in Zhuhai 1980 - 2011
WANG Xu-hui

School of Public Policy Xiamen University
Xiamen 361005 China

Abstract: As a governmental tool government
regulation usually aims at Correcting market failure
and eliminating market externality. However over
regulation may lead to another externality we call
it regulation externality. The current research
about regulation externality mainly remains in the
level of theoretical analysis. And we can hardly
find any domestic literatures on the test of the re—
gulation externality in local government level. This
paper takes the case of the regulation on invest—
ment of industrial enterprises in Zhuhai testing
the external economy effect of the local government
regulation through structuring production function.
It is found that the higher the government regula—
tion intensity is the lower the total factor produc—
tivity is  which means the greater external negative
economic effect is. Some of the data from Zhuhai
suggests that the local government has put limits
on industrial development strictly in consideration
of environmental protection at the beginning of the
construction of Zhuhai which indicates the exist—
ence of the over regulation on investment in indus—
tries. The external negative effect came from over
regulation has greatly restricted the overall devel-
opment of Zhuhai. Therefore local government
should implement regulation function cautiously to
reduce the beneficial losses brought by over regu—
lation.

Key words: local government; over regulation; in—
dustrial enterprise; investment regulation; external

economy effects

The Value of Environment Protection in
WTO Subsidiary System and Approach of
Evolutionary Interpretation: What We



